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Abstract

Wealth forms the backbone of human life, and loans
and debts are essential components of financial
transactions. Islamic  Shariah provides detailed
guidelines for cash-based contracts as well as loan-
based contracts. In the contemporary world, time holds
significant value in loan-based agreements, especially
for traders and businessmen. Many financial institutions
and individuals base their businesses on loans and
debts, suffering substantial losses when loans are not
repaid on time. This issue has hindered the success of
many Islamic financial institutions, while conventional
interest-based institutions mitigate such risks by
charging debtors for late payments. Although Islamic
Shariah strongly condemns late payments, questions
arise regarding the permissibility of compensation for
delayed payments. For instance, can two parties agree
on compensation for late payment? In 'Istisna’ contracts,
is it permissible for a customer to reduce payment if the
contractor fails to complete the job on time? This article
presents a research review addressing these questions,
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drawing on the opinions of both classical and
contemporary jurists, and offers conclusions for a better
understanding of the readers.
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